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Don Santoro, CPA Debbie Newman
Director of Finance Assistant Director of Finance

December 17, 2008
To the Board of Supervisors and Citizens of Glenn County:

The comprehensive annual financial report (CAFR) of the County of Glenn (County), California for the fiscal
year ended June 30, 2008, is submitted in accordance with § 25253 of the Government Code of the State of
California. This statute requires that the County annually issue areport on its financial position and changes in
financial position, and that an independent firm of certified public accountants audit this report.

This report consists of management’s representations concerning the finances of the County. Consequently,
management assumes full responsibility for the completeness and reliability of all of the information presented
in this report. To provide a reasonable basis for making these representations, management of the County has
established a comprehensive internal control framework that is designed both to protect the government’ s assets
from loss, theft or misuse and to compile sufficient reliable information for the preparation of the County’s
financial statements in conformity with generally accepted accounting principles (GAAP) in the United States
of America. Because the costs of interna controls should not outweigh their benefits, the County’s
comprehensive framework of internal controls has been designed to provide reasonable rather than absolute
assurance that the financial statements will be free from material misstatement. As management, we assert that,
to the best of our knowledge and belief, the information contained herein is complete and reliable in all material
respects.

The County’s financial statements have been audited by Caporicci & Larson, Certified Public Accountants, a
firm of licensed certified public accountants. The goa of the independent audit was to provide reasonable
assurance that the financial statements for the fiscal year ended June 30, 2008 are free of material misstatement.
The independent audit involved examining, on atest basis, evidence supporting the amounts and disclosures in
the financial statements, assessing the accounting principles used and significant estimates made by
management; and evaluating the overall financial statement presentation. The independent auditor concluded,
based upon the audit, that there was a reasonable basis for rendering an unqualified opinion that the County of
Glenn’s financial statements for the year ended June 30, 2008, are fairly presented in conformity with GAAP.
The independent auditors' report is presented as the first component of the financial section of this report.

The independent audit of the financial statements of the County was part of a broader, federally mandated
“Single Audit” designed to meet the special needs of federal grantor agencies. The standards governing Single
Audit engagements require the independent auditor to report not only on the fair presentation of the financial
statements, but also on the audited government’ s internal controls and compliance with legal requirements, with
specia emphasis on internal controls and legal requirements involving the administration of federal awards.
These reports are available in the County’ s separately issued Single Audit Report.



GAAP require that management provide a narrative introduction, overview and analysis to accompany the basic
financial statementsin the form of Management’s Discussion and Analysis (MD&A). This letter of transmittal
is designed to be read with and complement the MD&A. The MD&A can be found immediately following the
report of the independent auditors (pages 3-12).

Profile of the Government

The County of Glenn islocated 90 miles north of Sacramento, and Willows, the County seat, is located 70 miles
south of Redding along Interstate 5. The County encompasses over 1,300 square miles (including 12.4 square
miles of water) and is home to approximately 29,200 people. Glenn County is bordered by Colusa County to
the south, Butte County to the east, Tehama County to the north, Mendocino County to the west and Lake
County to the southwest.

The County of Glenn is one of the most important agricultural areasin the state of California. Two thirds of the
County is currently used for the production of rice, fruit and nuts, dairy products, wheat, and livestock. The
County is aso home to numerous dairies and cattle ranches. A strong agribusiness foundation and a stable
government sector are key factors in the County’ s economy.

Government is also a dominant industry, providing almost 28 percent of the total employment in June 2008.
The majority of jobs are in loca government, which includes local education, city government, county
government and Indian tribal government. Projections estimate that services, manufacturing and retail trade
will be dominant industries in the County’ s future economy.

The County is currently home to approximately 29,200 people. Between 1998 and 2008, the County’s
population increased 10 percent. According to population projections, the County will grow to over 29,400
residents by the year 2030, an increase of less than 1 percent over current figures. The slow growth pattern is
typical of rural Northern California counties.

The County provides a wide range of services to its residents, including public protection through the Sheriff’s
Department, Fire Districts and District Attorney’s office, medical and health services, public assistance
programs, sanitation services, the construction and maintenance of roads and infrastructure, environmental
services, parks, libraries and a variety of other general governmental services. Every resident of the County,
directly or indirectly, benefits from these services. Most services performed by the County are provided for all
residents, regardless of whether those residents live in cities or unincorporated areas. A major challenge to the
County in future years will be the maintenance of these services to the extent feasible within the County’s
financial resources.

The financial reporting entity (County of Glenn) includes all the funds of the primary government (the County
of Glenn, as legally defined), as well as al of its component units. Blended component units, although legally
separate entities, are considered part of the primary government’ s operations for financial reporting purposes, as
required by GAAP. The following component units are blended: Glenn County Community Action Agency,
Children and Families Commission, Artois Fire Protection District, Hamilton Fire Protection District, Bayliss
Fire Protection District, Willows Rural Fire Protection District, Storm Drain Maintenance District #1, Storm
Drain Maintenance District #3, North Willows Community Services Area, Air Pollution Control District and
Olive Fruit Fly Pest District.

In accordance with the provisions of California Government Code § 29000 through 29143 inclusive, commonly

known as the County Budget Act, the County prepares and adopts a budget for each fiscal year. Activities of

the General Fund, Special Revenue Funds and Capital Projects Funds are included in the annual budget. The
ii



legal level of budgetary control (that is, the level at which expenditures cannot legally exceed the appropriated
amount) is established at the object (category) level except for capital assets, which are controlled at the line
item level. The budgeted expenditures become law through the passage of an Appropriation Resolution. This
Resolution constitutes the authorized spending threshold for the fiscal year, and cannot be exceeded except by
subsequent amendment of the budget by the Board of Supervisors. In the governmental funds, an encumbrance
system is used to ensure effective budgetary control and to enhance cash planning and control. Encumbrances
outstanding at June 30 are reported as reservations of fund balance.

Factors Affecting Financial Condition

Glenn County Economy: Although California experienced a general trend toward an increasing labor force,
increasing employment, and lower unemployment rates from 1990 to 2007, the trends in the County of Glenn
were different. In September of 2007, 900 members of the local labor force were unemployed, bringing Glenn
County’s unemployment rate to 7.4 percent. The County’s unemployment rate has been consistently higher
than the California average since 1990. In 2007, the County’s unemployment rate increased by nearly 29
percent. As a result, per capita income and spending is lower, and sales tax revenues are relatively flat.
However, new housing units are being constructed and some former Chico residents are moving to Hamilton
City and Orland and commuting to and from the City of Chico. In addition, the County is taking steps to bring
businesses into the County that would add jobs, increase the tax base and increase the health of the local
economy.

State Government: The County is a political subdivision of the State of California and as such, its government
is subject to State subventions and regulations. Intergovernmental revenues account for 75 percent of all
governmental funds' revenue. Therefore, the County’s financial health is tied closely to the financial condition
of the State government. Proposition 1A, approved by the voters of California and supported by governor,
gives some stability to local government revenues by protecting local funding for public safety, health, libraries,
parks, and other locally delivered services.

This increases control of the budget process at the County level and reduces the ability of the State to impose
limits on County operations.

Long-term Financial Plans. The County has embarked on severa projects with long-term financial impacts,
including the following:

The County of Glenn and the State Judicial Council have agreed to remodel the Historic Courthouse and
Willows Memorial Hall. The remodel will require additional debt of $1,600,000 to be paid from funds
that would otherwise be sent to the State. This debt will have no impact on the County’ s general fund.

Cash Management Policies and Procedures

Except for amounts held with trustees under bond indentures or other restrictive agreements, the County
Director of Finance (Director) invests the County’s cash and investments. The Director invests such amountsin
accordance with investment policy guidelines established by the Director and adopted by the Board. The
objectives of the policy are, in order of priority, safety of principal, liquidity and yield. The policy addresses
the soundness of financial institutions in which the County will deposit funds, types of investment instruments
permitted by the California Government Code and the percentage of the portfolio that may be invested in
certain instruments with longer terms to maturity. Compliance with the investment policy is independently
audited on an annual basis.



Risk Management

Golden State Risk Management Authority insures the County. Coverage is deemed adequate and all policies
have been paid on atimely basis.

Awards and Acknowledgements

The Government Finance Officers Association (GFOA) of the United States and Canada awarded the
Certificate of Achievement for Excellence in Financial Reporting to the County of Glenn for its Comprehensive
Annual Financial Report for the fiscal year ended June 30, 2007. This was the fifth consecutive year that Glenn
County received this prestigious award. In order to be awarded a Certificate, a government unit must publish an
easily readable and efficiently organized CAFR, the contents of which conform to program standards and
satisfy both generally accepted accounting principles and applicable legal requirements.

A Certificate of Achievement isvalid for a period of one year only. We believe our current CAFR continues to
meet the Certificate of Achievement Program’s requirements and we are submitting to GFOA to determine its
eligibility for another certificate.

The County also earned the State of California Controller’s “Award for Achieving Excellence in Financial
Reporting” for the fiscal year ended June 30, 2007. Key criteriafor the award include timely submission of the
financial transactions report and county budget, proper classification of revenue and expenditure data, and
complete and proper reporting of outstanding debt.

The preparation of the CAFR is the primary responsibility of the Internal Auditor and was made possible by the
entire dedicated staff of the Department of Finance and by our contract auditor, Caporicci & Larson, Certified
Public Accountants. | would like to express my appreciation to all members of the departments who assisted
and contributed to its preparation. In addition, | acknowledge the |eadership and support provided by the Board
of Supervisors.

Respectfully submitted,

Don Santoro, CPA
Director of Finance
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Caporicci & Larson
Certified Public Accountants

INDEPENDENT AUDITORS” REPORT

To the Honorable Board of Supervisors
of the County of Glenn
Willows, California

We have audited the accompanying financial statements of the governmental activities, the
business-type activities, each major fund, and the aggregate remaining fund information of the
County of Glenn, California (County), as of and for the year ended June 30, 2008, which
collectively comprise the County’s basic financial statements as listed in the table of contents.
These financial statements are the responsibility of the County’s management. Our
responsibility is to express an opinion on these financial statements based on our audit. We did
not audit the financial statements of the FIRST 5 Glenn County a blended component unit of the
County, which represents $685,907 of assets and $633,851 of revenues. Those financial
statements were audited by other auditors whose reports have been furnished to us, and our
opinion on the basic financial statements of the County, insofar as it related to those amounts
included for the above mentioned component unit in the accompanying basic financial
statements of the County, is based solely on the reports of the other auditors.

We conducted our audit in accordance with generally accepted auditing standards in the
United States and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States. Those standards require that
we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the basic financial statements. An audit
also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall basic financial statement presentation. We
believe that our audit provides a reasonable basis for our opinions.

Subsequent to the basic financial statement date of June 30, 2008 and the year then ended, the
United States has entered into a Financial Credit Crisis. Although the United States Federal
Government has taken actions which, at least in part, are intended to relieve and correct this
Financial Credit Crisis, investments are subject to significant impairment and losses. To date,
the County has not been informed and is not aware of any investment losses. Accordingly, such
investment loses, if any, have not been reflected in the accompanying basic financial statements.

Toll Free Ph: (877) 862-2200 Toll Free Fax: (866) 436-0927
Oaldand Orange County Sacramento San Diego
180 Grand Ave., Suite 1365 9 Corporate Parl, Suite 100 777 Campus Commons Rd., Suite 200 4858 Mercury, Suite 106

Oakland, California 94612 Irvine, California 92606 Sacramento, California 95825 San Diego, California 92111



To the Honorable Board of Supervisors
of the County of Glenn

Willows, California

Page Two

In our opinion, based on our audit and the reports of other auditors, the basic financial
statements referred to above present fairly, in all material respects, the financial position of the
governmental activities, the business-type activities, each major fund, and the aggregate
remaining fund information of the County as of June 30, 2008, and the respective changes in
financial position and cash flows, where applicable, thereof for the year then ended in
conformity with generally accepted accounting principles in the United States.

As described in Note 1 to the basic financial statements, the County adopted the following
Statements of the Governmental Accounting Standards Board:

e No. 48 - Sales and Pledges of Receivables and Future Revenues and Intra-Entity Transfers of
Assets and Future Revenues

e No. 50 - Pension Disclosures, an Amendment of GASB Statements No. 25 and No. 27.

In accordance with Government Auditing Standards, we have also issued our report dated
December 17, 2008 on our consideration of the County’s internal control over financial reporting
and on our tests of its compliance with certain provisions of laws, regulations, contracts, and
grants. That report is an integral part of an audit performed in accordance with Government
Auditing Standards and should be read in conjunction with this report in considering the results of
our audit.

The accompanying Required Supplementary Information, such as Management’s Discussion
and Analysis, budgetary comparison information and other information as listed in the table of
contents is not a required part of the basic financial statements but is supplementary
information required by the Governmental Accounting Standards Board. We have applied
certain limited procedures, which consisted principally of inquiries of management regarding
the methods of measurement and presentation of the Required Supplementary Information.
However, we did not audit the information and express no opinion on it.

Our audit was conducted for the purpose of forming an opinion on the financial statements that
collectively comprise the County’s basic financial statements.  The accompanying
supplementary information is presented for purpose of additional analysis and is not a required
part of the basic financial statements. The supplementary information has been subjected to the
auditing procedures applied in the audit of the basic financial statements and, in our opinion, is
fairly stated in all material respects in relation to the basic financial statements taken as a whole.
The Introductory Section and Statistical Tables have not been subjected to the auditing
procedures applied in the audit of the basic financial statements and, accordingly, we express
no opinion on them.

Oakland, California
December 17, 2008



MANAGEMENT’S DISCUSSION AND ANALYSIS

This section of the County of Glenn’s (County) comprehensive annual financial report presents a discussion and
analysis of the County’s financial performance during the fiscal year ended June 30, 20086. It should be read in
conjunction with the transmittal letter, which can be found on pages i - iv of this report, and the County’s basic
financial statements following this section.

FINANCIAL HIGHLIGHTS

e The assets of the County exceeded liabilities at the close of FY 2007-08 by $46,010,253 (net assets). Of the
net assets amount, $5,020,487 in unrestricted net assets is available to meet ongoing obligations to citizens
and creditors, $5,072,172 in restricted net assets must be used only for specific purposes and $35,917,594 is
invested in capital assets, net of related debt.

e The County’s total net assets decreased by $1,113,509. General Government net assets increase by
$596,543 mainly due to inclusion of Children and Families Commission as a blended component unit. Net
assets due to Business-type activities decreased by $1,710,052 mainly due to Solid Waste Closure’s
unfunded landfill closure/postclosure liability.

e As of June 30, 2008, the County’s governmental funds reported combined fund balances of $12,541,269, a
increase of $222,065 in comparison with the prior year. Approximately 77% of the combined fund balances,
or $9,663,936 is available to meet the County’s current and future needs (unreserved fund balance).

e At the end of the fiscal year, the undesignated, unreserved fund balance for the General Fund, the County’s
largest fund, was $2,104,653 or approximately 4% of total General Fund expenditures. However, this entire
amount has been budgeted either for expenditure in FY 2008-09 or is reserved for future uses.

e The County’s total long-term obligations increased by $1,924,324 in comparison with the prior year. The
increase is attributed to an increase in compensated absence accrual and increase landfill post-closure
liability.

OVERVIEW OF THE FINANCIAL STATEMENTS

The discussion and analysis in this section are intended to serve as an introduction to the County’s basic
financial statements. The County’s basic financial statements are comprised of three components: 1)
Government-wide financial statements, 2) Fund financial statements, and 3) Notes to the basic financial
statements. Required Supplementary Information and a Statistical Section is included in addition to the basic
financial statements.

Government-wide financial statements are designed to provide readers with a broad overview of the County’s
finances, using accounting methods similar to those of a private-sector business. These statements provide both
long-term and short-term information about the County’s overall financial status. The government-wide
financial statements can be found on pages 13 - 15 of this report.

The Statement of Net Assets presents information on all the County’s assets and liabilities as of the end of the
fiscal year, with the difference between the two reported as net assets. Over time, increases or decreases in net
assets may serve as a useful indicator of whether the financial position of the County is improving or
deteriorating.

The Statement of Activities presents information on how net assets changed during the fiscal year, with revenues
and expenses by major type or function. Revenues and expenses are reported when the underlying event giving
rise to the change occurs, regardless of the timing of related cash flows. Thus, revenues and expenses are
reported in this statement for some items that will result in cash flows in future fiscal periods, such as
uncollected taxes and earned but unused vacation leave.
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Both of these government-wide financial statements distinguish functions of the County that are principally
supported by taxes, intergovernmental and program revenues (governmental activities) from other functions that
are intended to recover most or all of their costs through user fees and charges (business-type activities). The
governmental activities of the County include general government, public protection, public ways and facilities,
health and sanitation, public assistance, and education. The business-type activities of the County include
landfill operations, landfill closure, hospital and airports.

Component units are included in the County’s basic financial statements and consist of legally separate entities
for which the County is financially accountable and that have substantially the same governing board as the
County or provide services entirely to the County. The blended component units include the Glenn County
Community Action Agency, Children and Families Commission, Artois Fire Protection District, Hamilton Fire
Protection District, Bayliss Fire Protection District, Willows Rural Fire Protection District, Storm Drain
Maintenance District #1, Storm Drain Maintenance District #3, North Willows Community Services Area, Air
Pollution Control District and Olive Fruit Fly Pest District.

Fund financial statements are the more familiar groupings of related accounts that are used to keep track of
specific sources of funding and spending for particular purposes. Some funds are required by state or federal law
or by debt covenants. All of the County’s funds can be divided into three categories: governmental funds,
proprietary funds and fiduciary funds.

Governmental funds are used to account for essentially the same functions reported as governmental activities in
the government-wide financial statements. However, unlike the government-wide financial statements, the
governmental funds financial statements focus on the shorter-termed financial resources, such as cash, that (1)
have been spent on governmental programs during the fiscal year and (2) that will be available for financing
such programs in the near future. The governmental funds financial statements are presented by major fund on
pages 16 - 19 and for nonmajor funds in the aggregate on pages 68 - 78 of this report.

Because the focus of governmental funds is narrower than that of the government-wide financial statements, it is
useful to compare the information presented for governmental funds with similar information presented for
governmental activities in the government-wide financial statements. By doing so, readers may better
understand the long-term impact of the government’s near-term financing decisions. Both the governmental
funds balance sheet and the governmental funds statement of revenues, expenditures and changes in fund
balances provide a reconciliation to facilitate this comparison between governmental funds and governmental
activities.

The County maintains 39 individual governmental funds. Information is presented separately in the
governmental funds balance sheet and in the governmental funds statement of revenues, expenditures and
changes in fund balances for the General Fund, Community Action Agency Special Revenue Fund, Road Special
Revenue Fund and Children & Families Commission Special Revenue Fund. Data from the other governmental
funds are combined into a single, aggregated presentation. Individual fund data for these nonmajor
governmental funds are provided in the form of combining statements elsewhere in this report.

Proprietary funds are of two types: enterprise funds and internal service funds. These funds provide services
that are usually supported in total or in major part by customer fees and charges. The proprietary funds financial
statements can be found on pages 20 - 22 of this report.

Enterprise funds are used to report the same functions presented as business-type activities in the government-
wide financial statements. As noted previously, the County uses enterprise funds to account for landfill
operations, landfill closure, hospital and airports.

Internal service funds are an accounting device used to accumulate and allocate costs for services to the

County’s various functions. The County uses internal service funds to account for its service center (fleet

services operations and maintenance), allocation of salaries and benefits and services and supplies in public

works, human resources and health services agencies, allocation of equipment, postage and other related

expenditures, allocation of vegetation and environmental management maintenance, Certified Unified Program
4



Agency (CUPA)/underground storage tanks program costs, and Tri-County Bee pest abatement. Because these
services predominantly benefit governmental rather than business-type functions, they have been included within
governmental activities in the government-wide financial statements.

Proprietary funds provide the same type of information as the government-wide financial statements, only in
more detail. All of the County’s enterprise funds, including landfill operations, landfill closure, hospital and
airports are considered to be major enterprise funds. The County’s eight internal service funds are also combined
into a single, aggregated presentation in the proprietary funds financial statements. Individual fund data for the
internal service funds are provided in the form of combining statements found on pages 116 - 121 of this report.

Fiduciary funds are used to account for resources held for the benefit of parties outside the government.
Fiduciary funds are not reflected in the government-wide financial statements because the resources of those
funds are not available to support the County's own programs. The accounting used for fiduciary funds is much
like that used for proprietary funds, except for agency funds, which have more limited accounting and financial
statements because of their purely custodial character. The fiduciary fund financial statements can be found on
pages 23 - 24 of this report.

Notes to the Basic Financial Statements provide additional information that is essential to a full understanding
of the data provided in the government-wide and fund financial statements. The notes can be found on pages 25 -
52 of this report.

Required Supplementary Information is presented concerning budgetary comparison schedules for the
General Fund, Community Action Agency Special Revenue Fund, Road Special Revenue Fund and Children and
Families Commission Special Revenue Fund . Required supplementary information can be found on pages 53 -
62 of this report.

Immediately following the required supplementary information, the combining and individual fund statements
and schedules referred to earlier provide information for nonmajor governmental funds and internal service
funds. The combining and individual fund statements and schedules can be found on pages 63 - 125 of this
report.

GOVERNMENT-WIDE FINANCIAL ANALYSIS

Net Assets. As noted earlier, net assets may serve over time as a useful indicator of a government’s financial
position. In the case of the County, net assets (assets in excess of liabilities) were $46,010,253 at June 30, 2008,
the end of the County’s fiscal year.

The largest portion, $35,917,594 (78%), of the County’s net assets reflects its investment in capital assets (i.e.
land and easements, structures and improvements, infrastructure, and equipment), less outstanding related debt
used to acquire those assets. The County uses capital assets to provide services to citizens; consequently, these
assets are not available for future spending. Although the County’s investment in its capital assets is reported net
of related debt, it should be noted that the resources needed to repay this debt must be provided from other
sources, such as tax revenues, since the capital assets themselves cannot be used to liquidate these liabilities.
Another portion of the County’s net assets (11%) represents unrestricted net assets of $5,020,487, which may be
used to meet the County’s ongoing obligations to citizens and creditors. The remaining balance of the County’s
net assets of $5,071,172 (11%) represents resources that are subject to external restrictions on how they may be
used. At the end of the current fiscal year, the County reported positive balances in two of the three categories of
net assets; both for the County as a whole and for its separate governmental activities. The business-type
activities reported a negative net asset balance due to the unfunded landfill closure/postclosure liability.



Assets:
Current and other assets
Capital assets
Total assets
Liabilities:
Other liabilities
Long-term obligations
Total liabilities

Net assets:

Invested in capital assets,

net of related debt

Restricted

Unrestricted

Total net assets

Governmental Activities

County of Glenn
Net Assets

Business-type Activities

Total

Total

Percent

2007 2008 2007 2008 2007 2008 Dollar Change Change
$18,713,687 $19,729,714 $ 4,295,886 $ 4,415,879 $23,009,573 $24,145,593 $ 1,136,020 5%
37,249,519 37,204,423 1,895,806 2,013,775 39,145,325 39,218,198 72,873 0%
55,963,206 56,934,137 6,191,692 6,429,654 62,154,898 63,363,791 1,208,893 2%
4,874,756 5,381,514 252,961 78,046 5,127,717 5,459,560 331,843 6%
5,426,414 5,294,044 4,477,005 6,599,934 9,903,419 11,893,978 1,990,559 20%
10,301,170 10,675,558 4,729,966 6,677,980 15,031,136 17,353,538 2,322,402 15%
33,872,766 34,190,619 1,395,991 1,726,975 35,268,757 35,917,594 648,837 2%
4,960,569 5,072,172 - 4,960,569 5,072,172 111,603 2%
6,828,701 6,995,788 65,735 (1,975,301) 6,894,436 5,020,487 (1,873,949) -27%
$45,662,036 $46,258,579 $ 1,461,726 $ (248,326) $47,123,762 $46,010,253 $ (1,113,509) -2%

Governmental Activities. Governmental activities decreased the County’s net assets by $27,034 for the year
ending June 30, 2008. Total revenues for the County’s governmental activities increased approximately 8.5%, or

$5,295,477 from the prior year as discussed below:

Charges for services increased 19%, or $1,292,464 were due in part to an increase in A-87 charges allowed
under the State approved plan and an increase in charges for work completed in connection with J Levee
and CDBG projects.

Operating grants and contributions increased 5%, or $2,132,001 due to an increase in MHSA grant revenue
for health services, additional Mosquito and West Nile Grants for reducing exposure to the causes of West
Nile Virus and revenue recognized for Children & Families Commission (reported separately in prior
years).

Capital grants increased 4110%, or $770,196 mainly due to both a Per Capita Park Grant award for
renovation of Bayliss Library and a J Levee Grant award for emergency levee maintenance.

Property taxes increased 10%, or $507,840 due to the increases in local construction and resale of existing
homes.

Total expenses for the County’s governmental activities increased 6%, or $3,823,066 from the prior year as
discussed below.

General government expenses increased 5%, or $411,251 mainly due to increased salary and benefits costs
for general fund departments because of step/merit and negotiated pay raises.
Public protection expenses increased 9%, or $1,664,121 due to costs associated with J Levee and CDBG
projects, increase in Sheriff overtime, Probation grant costs, and a computer contract for the Agriculture
Department.
Public ways and facilities expenses decreased 24%, or $1,135,402 because road construction projects were
put on hold for part of the year due to cash flow restraints by the State Controller’s Office.
Health and sanitation expenses increased 13%, or $1,589,244 due to a combination of CMSP Realignment,
Public Health and Environmental Health program increases and a Community Mental Health expanded
program and inclusion of Children & Families Commission expenditures.
Public assistance expenses increased 6%, or $1,281,818 due to increases in State mandated social
programs, such as; IHSS, Foster Care, Aid to Indigents and cost increases allowed under Social Service
Administration.
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Education expenses decreased 6%, or $25,434 due to a decrease in contributions made to County libraries
and cooperative extension.

Interest on long-term debt expenses increased 10%, or $37,468 due to increased borrowing and timing of
payments made in connection with internal service and enterprise funds.

Revenue by Source - Governmental Activities
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Revenues

Program Revenues:
Charges for services
Operating grants and contributions
Capital grants and contributions

General Revenues:
Property taxes
Real property transfer tax
Other taxes
Motor vehicle in lieu
Sales taxes shared revenue
Grants not restricted to specific
Williamson Act
Unrestricted Investment earnings
Gain on sale of capital assets
Tobacco settlement
Other

Total revenues

Expenses:

General government
Public protection

Public ways and facilities
Health and sanitation
Public assistance
Education

Interest on long-term debt
Landfill

Hospital

Airports

Total expenses

Increase/(decrease) in net assets

Net assets - beginning (as restated)
Net assets (deficit) - ending

Governmental Activities

Business-type Activities

2007 2008 2007 2008 2007 2008 Variance
6,769,744  $ 8,062,208 $ 1884259 $ 1,883,016 8,654,003 $ 9,945,224 15%
42,652,625 44,784,626 139,454 53,000 42,792,079 44,837,626 5%
18,294 788,490 299,205 18,294 1,087,695 5846%
5,080,207 5,588,047 5,080,207 5,588,047 10%
148,506 111,129 148,506 111,129 -25%
20,288 25,160 20,288 25,160 24%
2,713,354 3,044,219 2,713,354 3,044,219 12%
1,409,251 1,203,372 1,409,251 1,203,372 -15%
1,047,903 1,044,684 1,047,903 1,044,684 0%
907,778 812,040 168,087 189,742 1,075,865 1,001,782 1%
17,980 17,980 100%
274,688 292,432 274,688 292,432 6%
1,325,997 1,889,725 1,000,140 2,326,137 1,889,725 -19%
62,368,635 67,664,112 3,191,940 2,424,963 65,560,575 70,089,075 7%
7,907,220 8,318,471 7,907,220 8,318,471 50
18,080,328 19,744,449 18,080,328 19,744,449 9%
4,697,971 3,562,569 4,697,971 3,562,569 -24%
11,844,587 13,433,831 11,844,587 13,433,831 13%
20,567,464 21,849,282 20,567,464 21,849,282 6%
413,518 388,084 413518 388,084 -6%
356,992 394,460 356,992 394,460 10%
1,697,407 3,434,743 1,697,407 3,434,743 102%
32,015 36,382 32,015 36,382 14%
524,599 663,890 524,599 663,890 21%
63,868,080 67,691,146 2,254,021 4,135,015 66,122,101 71,826,161 9%
(1,499,445) (27,034) 937,919 (1,710,052) (561,526) (1,737,086) 213%
47,161,481 46,285,613 523,807 1,461,726 47,685,288 47,747,339 0%
45,662,036 $ 46,258,579 $ 1461726 § (248,326) 47,123,762 $ 46,010,253 2%




Business-type Activities. Business-type activities decreased the County’s net assets by $1,710,052 for the year
ending June 30, 2008, and mainly due to a $3,418,354 net asset deficit balance in Solid Waste Closure due to an
unfunded landfill closure/postclosure liability increase.

Revenue by Source — Business-type Activities
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FINANCIAL ANALYSIS OF THE COUNTY’S FUNDS

As noted earlier, the County uses fund accounting to demonstrate compliance with finance-related legal
requirements.

Governmental Funds. The County’s general government functions are contained in the General, Special
Revenue, Debt Service and Capital Projects Funds. Also included in these funds are the special districts
governed by the Board of Supervisors. As noted previously, the focus of the County’s governmental funds is to
provide information on near-term inflows, outflows, and balances of spendable resources. Such information is
useful in assessing the County’s more immediate financing requirements.

In particular, unreserved fund balance may serve as a useful measure of a government’s net resources available
for spending at the end of the fiscal year. At June 30, 2008, the County’s governmental funds reported combined
fund balances of $18,938,534, a decrease of $72,712 in comparison with the prior year. Approximately 77% of
the combined fund balances, or $9,663,936, constitutes unreserved fund balance, which is available to meet the
County’s current and future needs. The remainder of fund balance is reserved indicating that it is not available
for new spending because it has been committed: 1) to reflect inventories and the amount due from other funds
that are long-term in nature and thus do not represent available spendable resources; and 2) to liquidate
contractual commitments of the period.

General Fund:

The General Fund is the chief operating fund of the County. At June 30, 2008, the undesignated, unreserved
fund balance of the General Fund was $2,104,653, while total fund balance reached $5,352,232. As a measure
of the General Fund’s liquidity, it may be useful to compare both unreserved fund balance and total fund balance
to total fund expenditures. Unreserved fund balance represented 4% of total fund expenditures, while total fund
balance represented 17% of that same amount.

The fund balance of the General Fund decreased 26%, or $1,923,136 during the current fiscal year due to
increased expenditures for public protection activities; such as flood control, sheriff overtime, probation grant
expenditures, and Ag GIS contract increases and increased expenditures for health and sanitation; such as
increases in CMSP Realignment and Community Mental Health.

Community Action Agency:

The fund balance of the Community Action Agency Fund decreased 9%, or $219,035 for the current year due to
a increase in material costs for program expenditures and professional services to administer additional grants
from the previous year.

Road Fund:

The fund balance of the Road Fund increased 808%, or $1,581,839 for the current year due to increase in
revenue due to J Levee work and additional miscellaneous revenue from the Glenn County Transportation
Commission and a decrease in expenditures relating to the CDBG project being put on hold pending release of
funds from the State Controller’s office.

Children and Families Commission:

The fund balance of the Children and Families Commission increased by 5%, or $28,013 for the current year due
to Proposition 10 apportionment received that was not anticipated.

Proprietary Funds. The County’s proprietary funds provide the same type of information found in the
government-wide financial statements, but in more detail.

Enterprise fund’s net assets decreased $1,710,052 for the year and are composed of the following changes:

e Solid Waste Operating Fund net assets decreased $298,674 because the transfers to Solid Waste Closure
exceeded net income from operations.

10



Solid Waste Closure Fund net assets decreased $1,704,421 because closure/postclosure care cost
accruals exceeded earnings and transfers.

Hospital Fund net assets increased $10,093 because current year investment earnings exceeded
expenditures for services and supplies.

Orland Airport net assets increased $309,061 because a capital project grant for security fencing was
received in the current year.

Willows Airport net assets decreased $26,111 because service and supplies expenditures increased in the
current year.

Internal service fund’s net assets increased $124,005 for the year and are composed of the following changes:

Service Center internal services fund net assets increased $68,930.

Public Works internal services fund net assets increased $71,720.

Human Resources Agency internal services fund net assets increased $4,110.

Health Services Agency internal services fund net assets decreased $7,272.

Central Services internal services fund net assets increased $5,335.

Vegetation and Environmental Management internal services fund net assets decreased $3,897.
Underground Storage Tanks internal services fund net assets decreased $14,994.

Tri-County Bee internal services fund net assets increased $73.

GENERAL FUND BUDGETARY HIGHLIGHTS

Differences between the General Fund’s original budget and the final amended budget for the fiscal year ended
June 30, 2008 resulted in a $1,393,292 increase in appropriations and the significant differences can be
summarized as follows:

3%, or $684,176 in increases allocated to public protection due mainly to funding the J Levee
construction project and an additional Vertical Prosecution Grant obtained by the DA.

2%, or $334,890 in increases allocated to health and sanitation due to increases in programs in Mental
and Public Health which allowed more services to be provided through contract arrangements.

33%, or $311,195 in increases allocated to capital projects due to projects that were not budgeted until
revenue sources were identified and anticipated within the fiscal year.

58% or $115,714 in decreases allocated to contingency due to amounts reallocated during the year to
departments for unforeseen expenditures.

Differences between the General Fund’s final amended budget and actual revenue and expenditures for the fiscal
year ended June 30, 2008 totaled $7,153,806 of unrecognized revenue and $6,599,910 of unexpended
appropriations and the significant differences can be summarized as follows:

15%, or $6,380,429 in unrealized intergovernmental revenue mainly due to undistributed Health and
Public Service revenues from the State related to CalWorks, Social Service administration, Health
realignment and Community Mental Health funds.

9%, or $451,597 in unrealized charges for services revenue due mostly to a down-turn in the economy
affecting environmental impact report work in Planning, a cash flow decrease in CDBG work in Public
Works and Facilities work on the historic Court House remodel.

7%, or $1,407,290 in unexpended appropriations in public protection due to a decrease in salaries and
benefit costs for the Sheriff’s department, jail maintenance anticipated but not needed, professional
services for EIR reports planned by Planning but not contracted, unfilled positions in Probation
department and vacancies/reductions in State allocations for Child Support Services.

10%, or $1,378,552 in unexpended appropriations in health and sanitation due to correlation with State
service revenue provided to Mental Health, Public Health and Drug and Alcohol Services.

16%, or $3,009,649 in unexpended appropriations in public assistance (caseload driven) due to the
support of persons in CalWorks and Foster Care, IHSS and Aid to Indigents..
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The majority of the unexpended appropriations were due to department heads economizing costs and
streamlining delivery of services. Some areas of funding anticipated at the beginning of the fiscal year do not
materialize and unexpended appropriations may remain at the end of the year.

CAPITAL ASSETS AND DEBT ADMINISTRATION

Capital Assets

The County’s investment in capital assets for its governmental and business-type activities as of June 30, 2008,
amounted to $39,218,198 (net of accumulated depreciation). This investment in capital assets includes land and
easements, infrastructure, structures and improvements, and equipment. The total increase in the County’s
investment in capital assets for the current period was 2% or $72,873. This increase is composed of an increase
in operational capital assets of $2,630,736 offset by current year depreciation expense of $2,557,863, and
retirement of vehicles and equipment.

See Note 4 in the Notes to the Basic Financial Statements for additional information on the composition and
changes to capital assets.

Long-term Obligations

At June 30, 2008, the County had total long-term obligations outstanding of $11,893,978. This amount is
comprised of $1,961,692 of compensated absences, $6,140,545 of landfill postclosure liability, $906,364 of
capital leases payable, $2,685,000 of certificates of participation, and $200,377 of loans payable. During the
year retirements of debt amounted to $460,223. Additions included $44,375 for new capital lease obligations,
$221,916 of net compensated absences, and $2,118,256 for landfill closure/postclosure liability.

See Note 6 in the Notes to the Basic Financial Statements for additional information on the composition and
changes to long-term debt.

REQUESTS FOR INFORMATION
This financial report is designed to provide a general overview of the County’s finances for all those with an
interest in the government’s finances. Questions concerning any of the information provided in this report or

requests for additional financial information should be addressed to the Glenn County Department of Finance,
516 W. Sycamore Street, Willows, CA 95988.
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Assets

Cash and investments

Receivables (net)

Internal balances

Other assets

Capital assets:
Nondepreciable
Depreciable, net

Total assets

Liabilities
Payables
Refundable deposits
Unearned revenue
Interest payable
Long-term obligations:
Due within one year
Due in more than one year

Total liabilities

Net Assets

Invested in capital assets, net of
related debt

Restricted for:
Health and social services
Public protection
Other purposes

Unrestricted

Total net assets

COUNTY OF GLENN, CALIFORNIA

Statement of Net Assets
June 30, 2008

Governmental Business-type

Activities Activities Total
$ 11,719,760 $ 4,412,615 16,132,375
7,612,882 95,948 7,708,830
129,844 (129,844) -
267,228 37,160 304,388
881,867 215,485 1,097,352
36,322,556 1,798,290 38,120,846
56,934,137 6,429,654 63,363,791
4,012,482 56,978 4,069,460
48,926 - 48,926
1,280,744 10,777 1,291,521
39,362 10,291 49,653
486,790 111,485 598,275
4,807,254 6,488,449 11,295,703
10,675,558 6,677,980 17,353,538
34,190,619 1,726,975 35,917,594
3,572,062 - 3,572,062
1,337,270 - 1,337,270
162,840 - 162,840
6,995,788 (1,975,301) 5,020,487
$ 46,258579 $  (248,326) $ 46,010,253

The notes to the basic financial statements are an integral part of this statement.
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COUNTY OF GLENN, CALIFORNIA

Statement of Activities and Changes in Net Assets
For the Fiscal Year Ended June 30, 2008

Program Revenues

Operating Capital
Charges for Grants and Grants and
FUNCTION/PROGRAM ACTIVITIES: Expenses Services Contributions Contributions
Primary Government:
Governmental Activities:
General government $ 8,318,471 $ 2,361,479 $ 379,948 $ 788,490
Public protection 19,744,449 5,095,769 6,666,718 -
Public ways and facilities 3,562,569 276,222 3,382,251 -
Health and sanitation 13,433,831 265,113 13,041,666 -
Public assistance 21,849,282 63,625 21,311,388 -
Education 388,084 - 2,655 -
Interest on long-term debt 394,460 - - -
Total Governmental Activities 67,691,146 8,062,208 44,784,626 788,490
Business-type Activities:
Landfill 3,434,743 1,259,297 33,000 -
Hospital 36,382 - - -
Airports 663,890 623,719 20,000 299,205
Total Business-type Activities 4,135,015 1,883,016 53,000 299,205
Total Primary Government $ 71,826,161 $ 9,945,224 $ 44,837,626 $ 1,087,695

General revenues:
Taxes:
Property taxes
Real property transfer tax
Other taxes
Intergovernmental not restricted to specific programs:
Motor vehicle in-lieu
Williamson Act
Sales tax shared revenue
Sales tax in-lieu
Unrestricted investment earnings
Gain on sale of capital assets
Tobacco settlement
Other

Total general revenues
Change in net assets
Net assets - beginning (as restated)
Net assets - ending

The notes to the basic financial statements are an integral part of this statement.
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Net (Expense) Revenue and Changes in Net Assets

Primary Government

Governmental Business-type
Activities Activities Total

$ (4,788,554) $ (4,788,554)
(7,981,962) (7,981,962)
95,904 95,904
(127,052) (127,052)
(474,269) (474,269)
(385,429) (385,429)
(394,460) (394,460)
(14,055,822) (14,055,822)
(2,142,446) (2,142,446)

(36,382) (36,382)

279,034 279,034

(1,899,794) (1,899,794)

(14,055,822) (1,899,794) (15,955,616)
5,588,047 - 5,588,047
111,129 - 111,129
25,160 - 25,160
3,044,219 - 3,044,219
1,044,684 - 1,044,684
870,852 - 870,852
332,520 - 332,520
812,040 189,742 1,001,782
17,980 17,980
292,432 - 292,432
1,889,725 - 1,889,725
14,028,788 189,742 14,218,530
(27,034) (1,710,052) (1,737,086)
46,285,613 1,461,726 47,747,339
$ 46,258,579 (248,326) $ 46,010,253

The notes to the basic financial statements are an integral part of this statement.
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Assets

Cash and investments
Accounts receivable

Interest receivable

Due from other funds

Due from other governments
Prepaid items

Inventory

Advances to other funds
Loans receivable

Total assets

Liabilities and Fund Balances

Liabilities:
Accounts payable
Accrued salaries and benefits
Due to other funds
Due to other governments
Other liabilities
Deferred revenue
Deposits from others
Advances from other funds

Total liabilities

Fund balances (deficit):
Reserved:

Imprest cash
Inventory
Prepaid items
Encumbrances
First 5 California initiatives
Advances to other funds
Loans receivable

COUNTY OF GLENN, CALIFORNIA

Balance Sheet
Governmental Funds
June 30, 2008

Unreserved, designated for special projects,

reported in:
General fund

Community Action Agency fund
Children & Families Commission

Special revenue funds
Unreserved, reported in:
General fund
Special revenue funds
Capital project funds
Total fund balances

Total liabilities and fund balances

Community Children & Non-Major Total

General Action Agency Road Families Governmental Governmental

Fund Fund Fund Commission Funds Funds
$ 3,408,209 $ 736,896 $ 1,278,457 $ 603,801 $ 4,383,704 $ 10,411,067
405,617 257,073 82 - - 662,772
33,978 1,868 4,005 - 12,414 52,265
611,877 4,702 74,546 - 49,548 740,673
4,239,511 - 275,564 82,106 177,749 4,774,930
64,833 615 - - 1,037 66,485
- 75,143 28,542 - - 103,685
288,687 - - - - 288,687
- 1,837,970 - - - 1,837,970
$ 9,052,712 $ 2914267 $ 1,661,196 $ 685,907 $ 4,624452 $ 18,938,534
$ 926,408 $ 164,980 $ 55,559 $ 58,004 $ 1225537 $ 1,327,488
924,069 93,770 77,422 21,378 26,667 1,143,306
369,077 81,160 66,905 - 295,826 812,968
1,020,235 5,904 75,069 - 3,474 1,104,682
89,778 - - - 1,500 91,278
329,577 211,902 - - 1,068,248 1,609,727
41,337 7,589 - - - 48,926
- 120,201 - - 138,689 258,890
3,700,481 685,506 274,955 79,382 1,656,941 6,397,265
4,145 250 - - 7,525 11,920
- 75,143 28,542 - - 103,685
64,833 615 - - 1,037 66,485
91,971 - - 217,114 - 309,085
- - - 251,000 - 251,000
297,188 - - - - 297,188
- 1,837,970 - - - 1,837,970
2,789,441 - - - - 2,789,441
- 314,783 - - - 314,783
- - - 138,411 - 138,411
- - - - 344,320 344,320
2,104,653 - - - - 2,104,653
- - 1,357,699 - 1,787,869 3,145,568
- - - - 826,760 826,760
5,352,231 2,228,761 1,386,241 606,525 2,967,511 12,541,269
$ 9,052,712 $ 2914267 $ 1,661,196 $ 685,907 $ 4624452 $ 18,938,534

The notes to the basic financial statements are an integral part of this statement.
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COUNTY OF GLENN, CALIFORNIA

Reconciliation of the Balance Sheet of Governmental Funds
to the Statement of Net Assets

June 30, 2008

Fund balances - total governmental funds (page 16)

Amounts reported for governmental activities in the statement of net assets are
different because:

Capital assets used in governmental activities are not financial resources
and therefore are not reported in the governmental funds, net of Internal
Service Fund assets of $1,107,139

Prepaid expenses, in the governmental fund Children & Families Commission,
are reported as expenditures when refurbishing costs are incurred and are
reported as prepaid expenses and amortized over the lease term in the
Statement of Net Assets.

Unearned revenue is not available to pay for current-period expenditures and,
therefore, is deferred in the governmental funds.

Internal service funds are used by management to charge the costs of certain
activities, such as, fleet services, public works, human resources, health
services, central services and other activities to individual funds. The assets
and liabilities of these funds are included as governmental activities in the
Statement of Net Assets.

Long-term obligations are not due and payable in the current period
and therefore are not reported in the governmental funds.

Compensated absences, net of Internal Service Fund liability of $295,374

Certificates of participation

Loans Payable and Capital lease obligations, net of Internal Service Fund
liability of $79,159

Accrued interest payable, net of Internal Service Fund liability of $545

Net assets of governmental activities (page 13)

$ 12,541,269
36,097,284
32,574
329,577
2,216,203
(1,641,600)
(2,685,000)
(592,911)
(38,817) (4,958,328)
_$ 46258579

The notes to the basic financial statements are an integral part of this statement.
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Revenues:
Taxes
Licenses and permits
Fines, forfeitures and penalties
Intergovernmental
Investment earnings
Charges for services
Miscellaneous
Total revenues

Expenditures:
Current:
General government
Public protection
Public ways and facilities
Health and sanitation
Public assistance
Education
Capital outlay
Debt service:
Principal
Interest
Total expenditures

Excess (deficiency) of revenues over
(under) expenditures

Other financing sources (uses):
Transfers in

Transfers out
Total other financing sources (uses):

Net change in fund balances
Fund balances (deficit) - beginning

Fund balances - ending

The notes to the basic financial statements are an integral part of this statement.

COUNTY OF GLENN, CALIFORNIA

Statement of Revenues, Expenditures and Changes in Fund Balances

Governmental Funds
For the Fiscal Year Ended June 30, 2008

Community Children & Other Total
General Action Agency Road Families Governmental Governmental

Fund Fund Fund Commission Funds Funds
$ 5,440,474 $ - $ - $ 283,862 $ 5,724,336
1,090,993 - 18,480 189,510 1,298,983
1,633,857 - - 68,397 1,702,254
36,680,541 5,501,097 4,585,623 606,036 3,432,094 50,805,391
513,825 22,948 36,842 23,483 169,165 766,263
4,476,771 - 257,741 663,857 5,398,369
1,558,522 - 327,997 4,332 212,066 2,102,917
51,394,983 5,524,045 5,226,683 633,851 5,018,951 67,798,513
4,878,678 - - - 47,406 4,926,084
19,239,394 - - - 1,570,808 20,810,202
- - 3,580,399 - - 3,580,399
12,532,218 - - 605,838 573,705 13,711,761
15,937,660 5,743,080 - - 254,223 21,934,963
407,464 - - - - 407,464
981,782 - 42,988 - 1,001,090 2,025,860
- - - - 366,945 366,945
223,750 - 21,457 - 146,074 391,281
54,200,946 5,743,080 3,644,844 605,838 3,960,251 68,154,959
(2,805,963) (219,035) 1,581,839 28,013 1,058,700 (356,446)
1,114,150 - - - 386,852 1,501,002
(231,322) - - - (1,269,680) (1,501,002)
882,828 - - - (882,828) -
(1,923,135) (219,035) 1,581,839 28,013 175,872 (356,446)
7,275,366 2,447,796 (195,598) 578,512 2,791,639 12,897,715
$ 5,352,231 $ 2,228,761 $ 1,386,241 $ 606,525 $ 2,967,511 $ 12,541,269
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COUNTY OF GLENN, CALIFORNIA

Reconciliation of the Statement of Revenues, Expenditures and
Changes in Fund Balances of Governmental Funds
to the Statement of Activities
For the Fiscal Year Ended June 30, 2008

Net change in fund balances - total governmental funds (page 18)

Amounts reported for governmental activities in the Statement of Activities are
different because:

Governmental funds report capital outlay expenditures. However,
in the Statement of Activities, the cost of those assets is allocated over

their estimated useful lives and reported as depreciation expense.

Capital outlay expenditures $ 2,025,860

Depreciation expense, net of Internal Service Fund assets of $389,838 (1,988,799)

Revenues in the Statement of Activities that do not provide current financial
resources are not reported as revenues in the governmental fund.

Long-term debt proceeds provide current financial resources to governmental
funds, but issuing debt increases long-term liabilities in the Statement of
Net Assets. Repayment of principal is an expenditure in the governmental
funds, but the repayment reduces long-term liabilities in the Statement
of Net Assets.

Principal payments, net of Internal Service Fund payments of $11,335
Some expenses reported in the statement of activities do not require the use of
current financial resources and therefore are not reported as expenditures

in governmental funds:

Change in long-term compensated absences, net of Internal Service Fund

change of $9,568 (204,970)
Change in prepaid expenses (16,287)
Change in interest payable, net of Internal Service Fund change of $108 4,316

Internal service funds are used by management to charge the costs of certain
activities to individual funds. The change in net assets of the internal service
funds is reported with governmental activities.

Change in net assets of governmental activities (page 15)

The notes to the basic financial statements are an integral part of this statement.
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Assets

Current assets:

Cash and investments
Restricted Assets:

Accounts receivable

Interest receivable

Due from other funds

Due from other governments
Prepaid items

Inventory

Total current assets

Noncurrent assets:

Capital assets:
Land
Structures and improvements
Machinery and equipment
Less accumulated depreciation

Total noncurrent assets

Total assets

Liabilities

Current Liabilities:

Accounts payable

Accrued salaries and benefits
Accrued interest payable

Due to other funds

Due to other governments
Unearned revenue

Loans payable - current

Capital lease obligations - current
Compensated absences

Total current liabilities

Noncurrent liabilities:

Advances from other funds
Loans payable

Capital lease obligations
Compensated absences

Landfill closure/postclosure liability

Total noncurrent liabilities

Total liabilities

Net Assets (Deficit)

Invested in capital assets, net of related debt

Unrestricted

Total net assets (deficit)

COUNTY OF GLENN, CALIFORNIA

Statement of Net Assets
Proprietary Funds
June 30, 2008

Business-type Activities - Enterprise Funds Governmental
Activities -
Solid Waste Solid Waste Orland Willows Internal
Operating Closure Hospital Airport Airport Total Service Funds

$ 512,043 $ 2,711,880 1,080,689 $ 97,818 $ 10,185 $ 4,412,615 $ 1,308,693
48,355 - - 217 30,600 79,172 146,113
1,769 10,311 4,215 366 49 16,710 4,237
5,311 - - 54,744 8,884 68,939 446,039

66 - - - - 66 134,595

- - - - - - 594

- - - 16,463 20,697 37,160 63,890

567,544 2,722,191 1,084,904 169,608 70,415 4,614,662 2,104,161

- - 114,158 70,055 31,272 215,485 -

38,131 - 2,174,233 692,015 1,004,559 3,908,938 397,574
1,898,009 - 2,420 392,849 118,638 2,411,916 3,254,880
(1,307,400) - (2,176,652) (529,867) (508,645) (4,522,564) (2,545,315)
628,740 - 114,159 625,052 645,824 2,013,775 1,107,139
1,196,284 2,722,191 1,199,063 794,660 716,239 6,628,437 3,211,300
34,668 - - 692 789 36,149 101,930
20,829 - - - - 20,829 234,891
4,319 1,971 4,001 10,291 545
9,295 - 8,100 98,229 53,362 168,986 273,697

- - - - - - 8,907

13 - - 2,722 8,042 10,777 594

- - - 8,267 8,002 16,269 10,845

87,019 - - 2,077 2,077 91,173 4,910
4,043 - - - - 4,043 26,691
160,186 - 8,100 113,958 76,273 358,517 663,010

- - - - 29,797 29,797 -

- - - 68,532 63,070 131,602 41,661

185,049 - - 5,289 5,289 195,627 21,743
20,675 - - - - 20,675 268,683

- 6,140,545 - - - 6,140,545 -

205,724 6,140,545 - 73,821 98,156 6,518,246 332,087
365,910 6,140,545 8,100 187,779 174,429 6,876,763 995,097
356,672 - 114,159 617,686 638,458 1,726,975 1,080,486
473,702 (3,418,354) 1,076,804 (10,805) (96,648) (1,975,301) 1,135,717
830,374 $ (3,418,354) 1,190,963 $ 606,881 $ 541,810 $ (248,326) $ 2,216,203

The notes to the basic financial statements are an integral part of this statement.
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Operating revenues:
Charges for services
Miscellaneous

Total operating revenues

Operating expenses:
Salaries and benefits
Services and supplies
Depreciation
Closure/postclosure care costs
Miscellaneous
Total operating expenses

Operating income (loss)

Nonoperating revenues (expenses):
Investment earnings
Interest expense
Intergovernmental
Gain on sale of capital assets
Total nonoperating revenues (expenses)

Income (loss) before transfers
Capital contributions
Transfers in
Transfers out
Change in net assets

Net assets (deficit) - beginning

Net assets (deficit) - ending

Statement of Revenues, Expenses and Changes in Fund Net Assets

COUNTY OF GLENN, CALIFORNIA

Proprietary Funds

For the Fiscal Year Ended June 30, 2008

Business-type Activities - Enterprise Funds Governmental

) ) Activities -

Solid Waste Solid Waste Orland Willows Internal

Operating Closure Hospital Airport Airport Total Service Funds
$ 1,255,917 $ - $ - 301,007 $ 322,712 $ 1,879,636 $ 7,861,539
3,380 - - - - 3,380 79,240
1,259,297 - - 301,007 322,712 1,883,016 7,940,779
598,043 - - 105,015 33,427 736,485 5,503,980
596,810 - 36,382 150,899 284,292 1,068,383 2,013,533
103,311 - - 41,892 34,023 179,226 389,839
- 2,118,256 - - - 2,118,256 -
- - - - - - 30,000
1,298,164 2,118,256 36,382 297,806 351,742 4,102,350 7,937,352
(38,867) (2,118,256) (36,382) 3,201 (29,030) (2,219,334) 3,427
25,516 113,835 46,475 3,296 620 189,742 45,777
(18,323) - - (6,641) (7,701) (32,665) (3,179)
33,000 - - 10,000 10,000 53,000 60,000
- - - - - - 17,980
40,193 113,835 46,475 6,655 2,919 210,077 120,578
1,326 (2,004,421) 10,093 9,856 (26,111) (2,009,257) 124,005
- - - 299,205 - 299,205 -
- 300,000 - - - 300,000 -
(300,000) - - - - (300,000) -
(298,674) (1,704,421) 10,093 309,061 (26,111) (1,710,052) 124,005
1,129,048 (1,713,933) 1,180,870 297,820 567,921 1,461,726 2,092,198
$ 830,374 $ (3418,354) $ 1,190,963 606,881 $ 541810 $ (248,326) $ 2,216,203

The notes to the basic financial statements are an integral part of this statement.
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COUNTY OF GLENN, CALIFORNIA

Statement of Cash Flows
Proprietary Funds
For the Fiscal Year Ended June 30, 2008

Business-type Activities - Enterprise Funds Governmental
Activities -
Solid Waste Solid Waste Orland Willows Internal
Operating Closure Hospital Airport Airport Total Service Funds
Cash flows from operating activities:
Receipts from customers and users $ 1,311,721 $ -3 1) $ 312,019 $ 298,753 $ 1,922,492 $ 80,315
Receipts from interfund services provided (3,813) 188,922 1,594 (54,744) (8,883) 123,076 7,785,231
Payments to suppliers (595,653) - (36,382) (155,108) (282,319) (1,069,462) (1,417,945)
Payments to employees (585,516) - - (105,015) (33,427) (723,958) (5,485,831)
Payments for interfund services used (7,672) - 3,439 67,801 20,952 84,520 (613,717)
Net cash provided by (used for) operating activities 119,067 188,922 (31,350) 64,953 (4,924) 336,668 348,053
Cash flows from noncapital financing activities:
Transfers in - 300,000 - - - 300,000 -
Transfers out (300,000) - - - - (300,000) -
Subsidy from federal/state grant 33,000 - - 309,204 10,000 352,204 60,000
Advances to/from other funds - 525,000 - (10,000) - 515,000 -
Net cash provided by (used for) noncapital
financing activities (267,000) 825,000 - 299,204 10,000 867,204 60,000
Cash flows from capital and related financing
activities:
Proceeds from loan - - - 8,398 8,398 16,796 27,579
Debt principal paid (64,572) - - (8,765) (8,601) (81,938) (11,335)
Interest paid (16,338) - - (6,839) (5,384) (28,561) (3,290)
Proceeds from sale of assets 17,980
Acquisition of capital assets - - - (288,797) (8,398) (297,195) (307,681)
Net cash used for capital and related
financing activities (80,910) - - (296,003) (13,985) (390,898) (276,747)
Cash flows from investing activities:

Interest received 23,747 103,524 42,261 2,930 571 173,033 41,540
Net increase (decrease) in cash and cash equivalents (205,096) 1,117,446 10,911 71,084 (8,338) 986,007 172,846
Cash and cash equivalents, beginning 717,139 1,594,434 1,069,778 26,734 18,523 3,426,608 1,135,847
Cash and cash equivalents, ending $ 512043 _$ 2711880 _$ 1080689 _$ 97818 _$ 10,185 _$ 4412615 _$ 1,308,693
Reconciliation of operating income (loss) to net cash
provided by (used for) operating activities:

Operating income (loss) $ (38,867) $ (2,118,256) _$ (36,382) $ 3201 3 (29,030) $ (2,219,334) % 3,427

Adjustment to reconcile operating income (loss) to net

cash provided by (used for) operating activities:

Depreciation 103,311 - - 41,892 34,023 179,226 389,839
Changes in assets and liabilities:
Accounts receivable 52,544 - 1) 495 (28,982) 24,056 11,915
Due from other funds (3,813) 188,922 1,594 (54,744) (8,883) 123,076 (2,606)
Due from other governments (43) - - 13,415 - 13,372 (54,836)
Prepaid items - - - - - - (475)
Inventory - - - (3,663) 2,099 (1,564) (14,584)
Accounts payable 1,157 - - (546) (126) 485 (12,534)
Accrued salaries and benefits 5,149 - - - - 5,149 23,704
Due to other funds (7,672) - 3,439 67,801 20,952 84,520 (14,565)
Due to other governments - - - - - - 8,906
Unearned revenue (76) - - (2,898) 5,023 2,049 294
Deposits from others 1) - - - - 1) -
Landfill closure/postclosure liability - 2,118,256 - - - 2,118,256 -
Compensated absences 7,378 - - - - 7,378 9,568
Total adjustments 157,934 2,307,178 5,032 61,752 24,106 2,556,002 344,626

Net cash provided by (used for) operating activities $ 119067 _$ 188922 _$ (31,350) _$ 64953 _$ (4924) $ 336668 _$ 348,053

The notes to the basic financial statements are an integral part of this statement.
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COUNTY OF GLENN, CALIFORNIA

Statement of Fiduciary Net Assets
Fiduciary Funds
June 30, 2008

Investment Private Purpose Agency
Trust Fund Trust Fund Funds
Assets
Cash and investments $ 46,278,315 $ 25,454 3,156,395
Cash with fiscal agent - - 824,242
Accounts receivable - - 131,101
Interest receivable - - 12,637
Taxes receivable - - 2,669,558
Due from other governments - - 25,456
Other assets - - 132,861
Total assets 46,278,315 25,454 6,952,250
Liabilities
Accounts payable - - 1,151,461
Due to other governments - - 182,982
Agency obligations - - 5,617,807
Total liabilities - - 6,952,250
Net Assets
Net assets held in trust for library supplies - 25,454
Net assets held in trust for external pool participants 46,278,315 -
Total net assets $ 46,278,315 $ 25,454

The notes to the basic financial statements are an integral part of this statement.
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COUNTY OF GLENN, CALIFORNIA

Statement of Changes in Fiduciary Net Assets

Fiduciary Funds

For the Fiscal Year Ended June 30, 2008

Additions:
Contributions to pooled investments
Investment income (net)
Total additions
Deductions:
Distribution from pooled investments
Library supplies
Total deductions
Total change in net assets

Net assets held in trust - beginning

Net assets held in trust - ending

Investment Private Purpose
Trust Fund Trust Fund

$ 234,159,695 $ 24,229
1,249,714 1,225
235,409,409 25,454
217,537,028 2,037
- 24,328
217,537,028 26,365
17,872,381 (911)
28,405,934 26,365
$ 46,278,315 $ 25,454

The notes to the basic financial statements are an integral part of this statement.
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COUNTY OF GLENN, CALIFORNIA
NOTES TO THE BASIC FINANCIAL STATEMENTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2008

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
A. Reporting Entity

County of Glenn (County) is a political subdivision of the State of California (State). An elected, five-
member Board of Supervisors (Board) governs the County. The County has defined its reporting entity in
accordance with generally accepted accounting principles (GAAP) in the United States of America, which
provides guidance for determining which governmental activities, organizations, and functions should be
included in the reporting entity. The accompanying financial statements present information on the
activities of the reporting entity, including all fund types of the County (the primary government) and its
component units.

GAAP requires that the component units be separated into blended or discretely presented units for
reporting purposes. Although legally separate entities, blended component units are, in substance, part of
the County’s operations. Therefore, they are reported as part of the primary government. The primary
government is financially accountable for these component units. Discretely presented component units
are reported in a separate column in the financial statements to emphasize that they are legally separate
from the County. Each blended and discretely presented component unit has a June 30 fiscal year end.

Blended component units. Component units blended in the County’s financial statements include the
Glenn County Community Action Agency, Glenn County Children and Families Commission, Artois Fire
District, Bayliss Fire District, Hamilton Fire District, Willows Rural Fire District, Storm Drain
Maintenance No.1, Storm Drain Maintenance No. 3, North Willows Community Services Area, Olive
Fruit Fly Pest District and the Air Pollution Control District, which are governed by the County Board of
Supervisors. The blended component units are reported in the combining nonmajor special revenue funds
financial statements, except for the Glenn County Community Action Agency and the Glenn County
Children and Families Commission which are presented as major special revenue funds. The component
units’ governing bodies are substantially the same as the primary government; hence, these units are
presented by blending them with the primary government.

The Glenn County Children and Families Commission (Commission) was established under the
provisions of the California Children and Families Act (Act). The Commission’s purpose is to develop,
adopt, promote and implement early childhood development programs in the County, consistent with the
goals and objectives of the Act. The Commission’s programs are funded by taxes levied by the State of
California on tobacco products